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The national recession has taken a heavy toll on Indiana and most other
states. The downturn has cut into state sales, income, and other tax revenues. At the
same time, the federal government has either frozen or reduced funding which it pro-
vides to states for a number of programs and initiatives. As a result, most states, in-
cluding Indiana, are experiencing a budget squeeze.

However, Indiana continues to move forward and make significant strides.
During the swearing in ceremony of Indiana’ s first female Lieutenant Governor, Kathy
Davis noted a few of the state’ s recent accomplishments:

» Indiana continues to have the lowest state and local taxes as a percent of per-
sonal income of any Midwestern state.

» 1n 2002, Indiana was the only state in the nation to conduct a comprehensive
overhaul of itstax system. In the process, it eliminated the corporate grossin-
come tax, reduced property taxes for most Hoosiers, and began phasing out the
inventory tax making Indiana more competitive to attract new businesses and
jobs.

> Indiana’ s K-12 academic standards are among the highest in the nation.

» 1N 2000, 60% of Indiana’ s high school graduates went on to college, ranking the
state 17" in the nation, up from 37% in 1986 when the state ranked 40™.

»  The Community College of Indiana program has added 21,000 students since it
began in 2000 - up 50% - providing educational opportunities to more Hoosiers.

>  With the establishment of a new research center at Purdue, Indiana will remain
at the forefront in the area of agricultural research and devel opment.

» Indianaisthe only state in the nation to have a network operation center for
Internet 2, the next generation Internet.

While we as a state face many challenges, we must not lose sight of the pro-
gress we' ve made. These advances would not have occurred without bipartisan coop-
eration among members of the General Assembly and the consensus-building efforts of
the late Governor Frank O’ Bannon and his successor Governor Joe Kernan. In the
months ahead, | ook forward to working with my colleagues to help foster a stronger

state in which to live and raise our families.
Wishing you a healthy and happy new year,

Froud
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Senator Frank Mrvan

The No Child Left Behind Act
and Educational | mprovement

Indiana schools are improving. The changes ini-
tiated by Public Law 221 passed in 1999 have re-
sulted in tougher academic standards, higher test
scores and a comprehensive community focus on
how to improve neighborhood schools.

Thirty-nine schools successfully moved off the
“needs improvement list” in 2003. Ninety-six per-
cent of Indiana’s public classes
are taught by highly qualified
teachers, ranking Indiana fourth
best in the nation. Recognizing
the need for continued progress,
last session Indianalawmakers
increased education funding by
3.3% in 2004 and 2.9% in 2005
despite difficult economic times.

Indiana has made educational improvement a
priority. However, a cloud hangs over these ad-
vancements-the threat of losing essential federal
funding and the implementation of counter-
productive sanctions if schools do not improve fast
enough to comply with the No Child Left Behind
Act (NCLB) signed into law in January 2002 by
President Bush.

NCLB's ultimate goal isto have every student in
the United States passing state reading, math and
science tests by the year 2014. | fully support these
goals and believe closing the achievement gap is of
the utmost importance. However, federal funding
has been appropriated at almost $10 billion below
the level originally promised.

The cost of new tests, new
Federal fund- ¢ as5r00ms, more qualified
ing for NCLB  teachers and extra tutoring and
hasfallen be- transportation is estimated to
low the level exceed any additional federal
originally dollars directed to Indiana. Ad-
- ditionally, if our schoolsfail to
promised. . )
meet educational requirements,
then these schools could be
subject to costly sanctions.

Fortunately, Indiana has been successful in meet-
ing NCLB standards of improvement thus far. How-
ever, Indiana schools will need adequate funding in
order to continue to achieve the required progress.

Indiana
has made
educational
Improve-
ment a pri-
ority.
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Economic development
effortstargeted

During the past sev-
eral years, the General
Assembly has made tre-
mendous strides to pro-
vide a positive atmos-
phere for economic de-
velopment in Indiana. In
2002, legislators worked
together to enact the most
comprehensive tax re-
structuring package in
state history that, among
other things, significantly
overhauled corporate
taxation in Indiana.

Attracting New Business

Funded by alegida-
tive appropriation from
the 2003 General Assem-
bly, Governor Kernan
launched an ambitious
campaign to promote
Indiana as the place to do
business thanks to the re-
cently restructured tax
system. In October, the
Governor and the Indiana
Department of Com-
merce announced a bold
initiative to market Indi-
ana s business-friendly
climate to regiona and
national audiences
through statewide daily
newspapers and business
journals, aswell asin the
regional editions of na-
tional business publica-
tions and those focusing
in major Midwestern cit-
ies.

The campaign logo,
which features the word
“GO” placed on what
normally is considered a

traffic stop sign, is de-
signed to .
indicate that
Indianais
moving for-
ward in the
face of ana-
tional reces-
sion.

Technology Partnerships

Legidators also ap-
proved legislation that
created or revised eco-
nomic development tools
to encourage new jobs for
working Hoosiers. One of
the new tools being im-
plemented is the
“Certified Technology
Park Program.” This pro-
gram creates partnerships
between universities and
local governmentsto en-
courage the location of
high-tech businesses
within areasidentified by
local redevel opment
commissions and ap-
proved as Technology
Parks. Each park must
have a firm commitment
from at least one business
primarily engaged in
high-tech activity that
will locate within the
park and create a signifi-
cant number of jobs.

These programs are
needed to promate our
commitment to educa-
tion, keep Hoosier gradu-
atesin Indiana, and boost
the high-tech sector
which ultimately create
jobs.
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2004 Legislative Questionnaire

You may also complete this survey on-line at www.state.in.us/S1

1. Do you support using part of the state-allocated tobacco settlement funds to sup-
plement the state budget shortfall while using the balance for its intended purpose of
funding tobacco prevention and control programs?

2. With more than 12,000 employees, the Family & Socia Services Administration is
the largest state agency administering numerous human service programsincluding
Medicaid, child welfare and mental health. Some people believe the agency has be-
come too large and is losing some of its effectiveness. Do you support legidlation that
would divide the agency into several smaller agencies?

3. Do you support non-elected board members, e.g. Library Boards, having the abil-
ity to levy taxes?

4. Regarding new school construction, do you support a change from the current peti-
tion remonstrance process (the collection of signatures on a petition) to alocal voter
referendum process for new school construction projects?

5. Do you support efforts to raise the age at which a child may drop out of high
school from age 16 to age 18?

6. Currently, children under age 4 are required to be in child restraint systems, e.g.
booster seats, while in motor vehicles. Do you support legislation to enforce the use of
child restraint systemsin motor vehicles for children up to the age of 8?

7. Motor vehicles with truck plates, including some sport utility vehicles (SUVs), are
currently not included under the law that requires the use of seat belts. Do you support
legidlation which would require the use of seatbelts by front seat passengersin all mo-
tor vehicles?

8. Given Indiana s burgeoning prison population, do you support legislation to re-
duce current mandatory minimum sentences for certain non-violent offenses as an ap-
proach to aleviate prison overcrowding?

9. Do you support legislation to increase the penalty for voter fraud, e.g. absentee
ballots, false residency, etc. from a Class D felony (penalty range 6 monthsto 3 years)
to aClass C felony (2—8 years)?

10. Do you support legidative action to place stricter controls on local governments
ability to raise property taxes?

11. Do you support a 1% food and beverage tax to fund the Regional Transportation
Authority and extend commuter rail transportation in Northwest Indiana?

Additional Comments:

Feel freeto have another fam-
ily member, aswell asyour -
self, respond to questions.

Respondent
#1
1. Support 4
Oppose U

2. Support U
Oppose 4

3. Support 4
Oppose U

4. Support U
Oppose 4

5. Support U
Oppose 4

6. Support 0
Oppose U

7. Support U
Oppose 4

8. Support 1
Oppose U

9. Support 1
Oppose U

10.Support 4
Oppose U

11.Support 4
Oppose U
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Thank you very much for taking the time to complete this survey. Your opinions are very important to me!
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Stay Informed

To keep you up-to-date on the many issues being considered by the Indiana General Assembly, |
will be distributing brief updates discussing the challenges we face here in Indiana. If you are inter-
ested in receiving these periodic updates, please check the appropriate box.

[0 Please send meissue updates at my home address printed below.

[0 Please send me issue updates viaemail. My email addressis: (print clearly)

O | amnotinterested at thistime.

If addressisdifferent than above, please print Place

correctionsclearly or affix mailing label here. Postage
Stamp
Here

State Senator Frank Mrvan
State House

200 W. Washington Street
Indianapolis IN 46204-2785
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